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Notes to the financial statements 
 

Notes to the financial statements 

The government Decree on the Information to be Presented in the Financial Statements of Small and Micro-sized 

Companies (PMA) has been complied with in preparing the financial statements. 

 

The company named Bio Bones Oy is 100% owned by the Company. The business of Bio Bones Oy is the ownership of 

the production facilities in Reisjärvi. Its unaudited shareholders’ equity at 31 December 2017 was EUR 169 890,82 and 

the loss incurred was EUR 39 146,25. Bio Bones Oy has EUR 641 668,00 in loans from financial institutions. The Com-

pany owes the subsidiary EUR 118 918,02 in rental debts. Consolidated financial statements have not been prepared, 

because they are not required from a small reporting entity.  

 

Notes concerning the income statement 

A report on the grounds for depreciation according to plan and its changes Machinery and equipment for develop-

ment costs procured during native projects I and II have been depreciated over 10 years on a straight-line basis De-

preciation of these ended on 31 December 2016. Machinery and equipment procured during Native projects III and IV 

are depreciated over 10 years on a straight-line basis. Depreciation was started 1/2017. Other machinery and equip-

ment will be depreciated in accordance with the maximum depreciation percentage permitted by the Business Tax Act 

(EVL). The clean room native project is depreciated over 10 years on a straight-line basis. Depreciation was started 

1/2017. Additional investments into the Reisjärvi production facility /basic renovation costs are depreciated over 5 

years on a straight-line basis. 

 

Depreciation according to plan  31 December 2017 31 December 2016 

 Machinery and equipment  87 188,92  506,43  

 Other long-term expenses  74 034,40  107 739,23  

 

Notes concerning the balance sheet     

Intangible assets     

Project expenses with wages capitalised as development costs   

 

    Native project  Clinical project 

Opening balance 1 January 2017  10 187 410,07  1 163 508,45  

Project's machinery and equipment transfer *  868 090,97  0,00  

Impairment write-down **  2 950 000,00  0,00  

Balance 31 December 2017  6 369 319,10  1 163 508,45  

     

* The location of the balance sheet item within the fixed assets has been changed during the 2017 financial year in 

order to provide better information. Consequently, the grouping for the 2016 financial year has been changed to 

achieve comparability. With these changes, the machinery and equipment that were capitalised in the product devel-

opment project during the previous years have been moved to tangible assets, and the project-specific balance sheet 

breakdown of intangible assets has been changed to correspond to the grouping at 31 December 2017. 

 

** An EUR 2,95 million depreciation made on initial costs of the native project was recorded in December 2017.  The 

depreciation is based on the view shared by the Company’s management and TEKES in autumn 2017, according to 

which a part of the project’s previous product development work was deemed unnecessary with regard to the func-

tionality or income expectations for the Company’s current and definitive product. This was due, among other things, 

to the fact that a part of the initial work for the project was done to develop a different kind of product, and thus 

there is no income expectation any more with regard to the written-down work stages. TEKES conditionally approved 

the Company’s application made in autumn 2017 for an arrangement with creditors related to written-down project 

costs on 13 October 2017: see the section on working capital for more details. 

 



The completion date for the native project’s product development was February 2015. The project continued as the 

Clinical project, which was completed in December 2017. Capitalisations have not been depreciated. Depreciation will 

start when the sales activities start. The estimated depreciation period is 5 years. 

Other long-term expenditure: 

 

Additional investments 

into the Reisjärvi production   Clean room, 

facility    Native project  

Opening balance 1 January 2017 68 136,88   513 221,08  

Depreciation during the financial year  22 712,28   51 322,12  

Balance 31 December 2017  45 424,60   461 898,96  

 

Total intangible assets  8 040 151,11 

 

In addition to other property, a total of EUR 7 612 499,93 in costs for the native project with its device development 

and clean rooms have been capitalised in the fixed assets, including the project’s machinery and equipment, as well as 

EUR 1 163 508,45 in costs for the clinical project that followed the native project. In addition, EUR 45 424,60 in addi-

tional investments into the Reisjärvi production facility and process have been capitalised in the balance sheet.  

   

Subordinated loans  

  

Tekes/State Treasury  950 000,00 

  

Debts that mature later than five years from the balance sheet date 

 

State Treasury/Tekes 246/07  257 365,00  

 State Treasury/Tekes 978/10  1 092 800,00  

 State Treasury/Tekes 363/15  348 600,00 

  

In the beginning of 2018, a modification was obtained for the State Treasury/Tekes loan 160/09. A three-year addi-

tional loan period was applied for, and two additional instalment-free years were approved. For this reason, the 

amount of short-term debt is reduced by EUR 368 843,00, and debts that mature later than five years from the bal-

ance sheet date increase by EUR 922 106,01. 

 

Breakdown of shareholders' equity   31.12.2017 31.12.2016  

Share capital at the beginning of the financial year  27 984,01 27 984,01  

Share capital increase    52 015,99 0,00  

Share capital at the end of the financial year   80 000,00 27 984,01  

Share premium account    1 394 956,56 1 394 956,56  

Total restricted shareholders' equity   1 474 956,56 1 422 940,57  

Invested unrestricted equity fund at the beginning of the financial year 6 977 188,75 6 167 188,75  

Increase in the invested unrestricted equity fund during the financial year 911 820,00 810 000,00  

Deduction in the invested unrestricted equity fund during the financial year 52 015,99 0,00  

Invested unrestricted equity fund at the end of the financial year 7 836 992,76 6 977 188.75  

Profit or loss brought forward    -3 804 125,06 -3 125 664.52  

Profit or loss for the financial year   -4 427 168,52 -678 460.54  

Total non-restricted shareholders’ equity   -394 300,82 3 173 063.69  

Total shareholders’ equity    1 080 655,74 4 596 004.26  

     

Subordinated loan Tekes/State Treasury   950 000,00 950 000.00  

Shareholders’ equity + subordinated loans   2 030 655,74 5 546 004.26  

 

 



Distributable non-restricted shareholders’ equity    

Invested unrestricted equity fund   7 836 992,76   

Profit or loss brought forward    -3 804 125,06   

Profit or loss for the financial year   -4 427 168,52   

Development costs capitalised in the balance sheet  -7 532 827,55   

Distributable non-restricted shareholders’ equity 31 December 2017 -7 927 128,37   

     

At the balance sheet date, the Company has 4 454 001 registered shares and 170 000 registered stock options. 

Each share entitles to one vote at the general meeting.     

     

Accrued unpaid interest     

Subordinated loan 

     

Tekes/State Treasury 9/3-31/8/2005 3 737,46   

 Tekes/State Treasury 1/9/2005-31/8/2006 10 674,67   

 Tekes/State Treasury 1/9/2006-31/8/2007 19 849,37   

 Tekes/State Treasury 1/9/2007-31/8/2008 32 765,59   

 Tekes/State Treasury 1/9/2008-31/8/2009 35 625,00   

 Tekes/State Treasury 1/9/2009-31/8/2010 28 500,00   

 Tekes/State Treasury 1/9/2010-31/8/2011 28 500,00   

 Tekes/State Treasury 1/9/2011-31/8/2012 28 500,00   

 Tekes/State Treasury 1/9/2012-31/12/2013 38 000,00   

 Tekes/State Treasury 1/1-31/12/2014 28 500,00   

 Tekes/State Treasury 1/1-31/12/2015 28 500,00   

 Tekes/State Treasury 1/1-31/12/2016 28 500,00   

 Tekes/State Treasury 1/1-31/12/2017 28 500,00   

     

Commitments and contingent liabilities in the notes     

Debts secured by a business mortgage     

Business mortgage 3 * EUR 100 000 = EUR 300 000, relating to Finnvera Oyj’s loan, whose amount is 

EUR 277 690,00. 

     

Notes on members of the institutions and staff     

Average number of staff during the financial year 

 

   31.12.2017 31.12.2016  

  Staff 12 13  

     

Other notes     

Financing for development and future production activities is actively pursued. At the balance sheet date, the total 

investment in different kinds of equity and subordinated loans was EUR 2 030 655,74. The aforementioned subordi-

nated loans include the EUR 950 000,00 subordinated loan granted by TEKES. Both equity and other financing is still 

being actively procured. 

 

The Company's working capital is not sufficient for the planned needs for the calendar year 2018, unless the Company 

is able to raise in total approximately EUR 5 million in equity or debt financing to launch its production and sales activi-

ties. The objective is to raise this working capital primarily in the First North Offering, which is scheduled to commence 

in late January/early February 2018. 

 

Up until now, the Company has been in the product development stage and may start to generate a cash flow from 

operating activities when the Company receives a CE mark for its main product, probably in 2018. The CE mark is re-

quired to sell the Company's main product. With the Offering, the Company's objective is to raise at least EUR 5 mil-

lion in gross funds for the Company’s working capital requirement. The Company estimates that the operating costs 



for the next 12 months are EUR 1,3-1,6 million. The Company’s estimated repayment for the loans during the corre-

sponding period is EUR 0,3 million, and the Company's planned investments in business activities are EUR 0,3 million. 

The sufficiency of the working capital for the needs of the next 12 months requires that the Offering is realised at least 

at its minimum realisation amount. 

 

The Company’s view is that additional payment time can be negotiated for the loan instalments maturing within a 

year. Tekes has announced that it will largely write off the two oldest loans, the amount of debt is reduced by approx. 

EUR 2,2 million, and approx. EUR 0,35 million in accrued interest is removed. The condition for the write-off is that the 

Company is able to raise EUR 5,0 million in cash for the working capital by 31 March 2018. The TEKES arrangement 

with creditors is not recognised in the 2017 financial statements, because the condition in it was not met. Company 

management may influence the investments made and amount of the costs. 


